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Saving Is Important
here are many different ways to save your
money: You can hide your money under a
matress, put it in  cookiefa,or keep it in.a.
piggy bank, but these places re notvery safe.
and do not pay nterest.

Saving Accounts
Many Americans set aside a egular amount
in a savings account each week or each

deposited n a savings account. n this way,
your money carms more money for you.
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build a large sum over time. The:
be withdrawn when it s needed.
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Saving Helps the Economy

st happens to the money that America
in savings accounts, bonds, stocks, and
s of saving? That money is used

Compound Interest

Interet s the money a financi instton pays you o

elp expand the US. economy. How does | the use of yout money Compound nterest s terest paid
ing promote such growth? on the principal o the money you depesited, pls any.
Economic growth occurs when factories | interest that hs already been earned.

+d other means of production increase their
uction. However, expanding production
sormally requires money to pay for a vari-
of needs. These needs can include more.
iployecs, nes factores, machine tools, and
et capital goods. Some of the money will
sne from the company’s profitsthatt saves
fud expansion. Much of the restwill come.
ot people’s savings that banks end 0

i company
pination of

s oo o nance xpanSn
t side 3 poron o1

o poying dnidends
e, hi money s envested
s i the o of e il
it e i th fomn 0
s ctories. It helps.
s o

© new capll
e machines o 1arger
Dusinesses csablish new b
i lines of productsor sérvices o what the

SKILE Aua
Company lready produces: "

(I Finding the M o Yo

ot g contbue o oconom 40w





[image: image4.jpg]National Savings Rates

Soviogisimparant o the atonlsconany becaus h money
et can et 10 cthrpacpleovest o spn.For
example,bsinesss sy bt h s ad nvest i
qupmestor e moreworkers. The economy 5 whole benelts
when

Household Savings Rate. 2005

Things You Might

Want to Save For

+ Nowviteogans

G

g expnss
e i)

« Newealiore

i —

* Catgs sncatin

* it

ML NTERPRETING ChARTs

Wiy doyouthink Amricans ave s
comgaredo eopl noher counris?

For these reasons, federal and state gov-

. years pas, people sometiEU
watereddown stock. This stock did not il
represent the value claimed forit. There Wt
also many other types of stock fraud

deception by which dishonest people

Rogilating Stock RIS e Ameicnc
he regulations of the Secur

exnments have passed laws regulating insti
tutions that handle money. All financial

or federal
charter to operate

ties and Exchange Commissior anE: Commlooliey
I s e o ¢ it oAy

g stock. This does not mean, howevel
D purchaser are not misked, prtis it 3
tocks are safe investments.

520 o

D




[image: image5.jpg]fegulating Savings Organizations

wpervision. Like banks, s i

YCITIMENt ACCOUNLAS 1o examine thly
ds regulrly to determine if

etermine i they have

cncugh capital and are operating praperty

s You have read, money in savtngs i

ed by the Federal
st Insurance Corpor

fon. In 2000

posts were Insured up to $250,000, The

ndme

ey market accounts
accounts are similarly insured

National Credit Union Share Insur.
Saving s important to the prosperity of

d States and is citzens, Because of

s essential that individual savings be

TR Summerizing Howdoss the

| orermment protec the savings ofndiduls?

Reviewing Ideas and Terms

cortficates of deposit (CDS).

an save money?

stock exchange, mutual funds,
funds

b.Compare and Cor
ence between saving e
&, Summarize How d
it when people deposit mon
bonds,or stocks?

b.Draw Infarences and
bisineses ofen st much
ingtheir comparies?

1.8.Define Wiite a bief defntion fortheterm
b. Summarize Whatare some ways that people

o iton fo the tems brokers,
2.0.Dufine Wit  defoon o e e oL,

ntrast Whatis the difer

" inancial investments?

o the US. economy ben-
ey insavings accounts

Conctusions Why &0
et ot n expand:

MEDIA INVESTIGATION

The 1929 Stock Market Crash

s aa designed o sall ewspapers. They use
o language that mokes peopl want 10 read the
Jo. & wall witn haadine wil el what the aricle

I Ocober 129, when he US. stock ket cashed, may
Beopl st exered of e colapsefom newapers Ines-
{ors wer very woried-—een pancked—boutosng tes
money Some headines efcied hat panc, bt L5250
posile st ey conruted t reag . 100

4. Summarize Whet are some of th was the gov-
ermment protects your svings and invesimens?

Gritical Thinking
5. Summarizing Copythe

ic oganizer a ght
Use it and you notes 0 shaw
th diferent ways people save
and invest theic money.

Focus on Writing

Dacision Making Wite a pargrph taling how
o ight iest 51,000 3 why you would choose
Lo s form ororms of invesiment.





